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EXCLUSIVE
BEN WILMOT
BEVELOFMENT

Private real estate group Mark-
ham and development heavy
weight Lend Lease have teamerl
up 10 buy the Sydney Superyacht

Marina, ing the pair a crucial
sliver of Sydney’s Bays precinct.
The Baird government’s Ur-

banGrowth NSW has nominated
the underdeveloped area as a key
element of its plan to revitalise
Sydney’s harbourside districts

The harbourside holdings in
the nerwest could eventu-
ally sit alongside the Barangaroo
precinct, with the government
this week flagging the construc-
tion of thousands of apartments
at the Svdney Fish Market's
Pyrmont site.

Markham’s purchase of the
well-known marinais likely tosee
the area revamped as the private
company has long owned the ad-
jacent Sydney Boathouse via an
unlisted trust and has worked on
plans with maritime tenants.

While the purchase from
interests associated with private
eqquity player Mark Camegie and
Sydney lawyer Andrew Robinson
has only just been finalised, the
purchasers of the near $20 mil-
lion asset are understood 1o be
working up a retail and restaur-
ant-focused boulevard along the
harbour,

The groups would not be
drawn yesterday but their plans,
which could see up to 380m
worth of development, centre
around improving the marina
and boat storage facilities and
creating a low-rise complex sup-
porting Sydney’s working har-
bour strategy.

It is understood Lend Lease is
invested in an unlisted trust that
Markham will manage separately

from its investmentin the Sydney
Boathouse.

But links between the proper-
ties will be improved. opening the
area tothe public.

“Rozelle Bay has a rich history
and is an important fixture in
Sydney's maritime industry con-
tributing to the NSW economy.”
Markham Corporation manag-
ing director James Markham
said “As someone who isand has
heen involved in the local area for
mare than 10 yezrs, | am person-
ally committed to protecting and
enhancing this important piece of
Sydney'swaorking harbour.”

The existing superyacht
marina is already undergoing a
$30m scheme to double the szeof
its berths as boat owners clamour
tobook anchorages

Markham’s Sydney Boat-
house is a $130m development
and includes a smaller marina, a
dry-boat storage facility with
space to store about 300 power
hoats up to lm in length, office
and retail space, and parking.

Lend Lease appears deter-
mined to build a presence in the
area just months after Urban-
Growth NSW rejected all 13 pro-
posals submitted to redevelop the
nearby White Bay Power Station.

The developer teamed with
Google but the state agency is in
now exclusive talks to secure the
tech giant as an anchor tenant for
itsownscheme.

Markham has long experience
in complex inner urban sites in
Sydney. Most notably it was lease
holder of the Sydney IMAX Re-
tail and Entertainment Complex

ed private firm Grocon
asa partner and they conceived of
The Ribbon complex before it
sold to the developer, which is
now pursuing a $730m hotel and
serviced apartment complex.
ADDITIONALREPORTING:
LISA ALLEN

Sales spree continues as
GDI offloads Grenfell

BEN WILMOT

TOWERS

The listed GDI Property Groupis
selling Adelai renfell Centre
for ahout $135 million as it accel-
erates the disposal of more than
8500m worth of office towers
around Australia.

Heavyweight international in-
vestor Credit Suisse Real Estate
Investment Management is qui
etly striking an off-market deal to
bury the Adelaide landmark

The latest purchase by Credit
Suisse Real Estate Investment
Management will lift its empire
across Australia to over $600m
and signals belief in leasing mar-
kets across a rangeof ¢

In February, the bank’s real es-
tale arm swooped on a Perth of-
fice tower offloaded by Terrace

Sloc.kfand's Queensland head.
quarters in Brisba;)c and an office

tower in Sydney's Kent Street,
adding to it existing holdin;
those cities.

GDI's disposal of the tower is
in line wilh its strategy of buying,

repasitioning and then exiting
‘high quality core styleassets.

The listed group, which is also
selling about $400m worth of
towers in Brishane and Sydney.
has also improved those assets.

The Grenfell Centre is a
253858 m A-grade tower in Ad-
claide’s CBD core and the off
market deal is being brokered by
veteran agent Richard Butler,
whowasunavailable tocomment.

GDI picked up the tower in
2009 for §76m. It is occupied by a
mix of government offices and
national and international com-
panies.and high-end retailers

Thetower at 25 Grenfel] Street
was completed in 1975 and has
been subject to regular refurbish.
ments and upgrades, including by
GDIL

GDI is fielding heavy interest
in the holdings 307 Queen
Street. Brisbane, and 66 Goul-
hurn Street, Sydney

The Brisbane tower has drawn
interest from local and offshore
players, with LaSalle Tnvestment
Management top contender.

CBRE is selling both assets,
with Knight Frank working in
conjunction on the Sydney tower.

PRIMESPACE

SCA calls for unified government

Shopping Centres Australasia chief executive Anthony Mellowes says constant change has eroded confidence

SCOTT MURDOCH
OUTLOOK

Shopping Centres Australasia
chief executive Anthony Mel
lowes has urged the government
10 become more unified as on-
going political uncertainly in
Canberra hurts business and
consumer confidence across the
country

SCA last week paid $83 mil
lion for a 4.9 per cent stake in
rival Charter Hall Retail REIT
{CQR) in a move some analysts
believe could be the firststrike in
apotential takeover campaign

Mr Mellowes said he believed
that the national economy was
being held back by the current
political climate.

“There is just this general
negative sentiment opposed to
when there is stability. people do
have a little bit mare confulence
and it comes from thelop.

“I think stability is really im-
portant in Canberra, in any lead-
ership, whetherit's acompany or
football team or running the
country — it's just so crucial to
have thatlevel of confidence,

“If there's constant change
and I'think that has hurt Austra
liain confidence levels . The pol-
itical uncertainty that there has
been in Australia over the past 10
years, with so many changes of
prime minister, does not help.”

Mr Mellowes joined the
growing chorus of Australian
business leaders calling for the
Coalition o press ahead with its
proposed  industrial  relations
averhaul

The government is planning
o re-establish the Australian
Building and Construction
Commission to toughen union
regulation, but the legislation
could be held back until next
year because of the current Sen-
ateupheaval.

Former union buster Chris

Corrigan has called on the gov-
ernment not loback downonthe
ABCC and said it should be the
“first step” in toughening the in-
dustrial relations system.

“I think we need to get a bal
ance, both from employers and
unions, It's really important have
that relationship in  balance.
When things go one way in ei
ther direction that is not helpful.
There appears to be not 2 bad
balance at the moment ... it's on
the edge.

“Unions need to realise the
worldis changing there’s global-
isation, you can get labour else
where very cheaply. so you need
tobeadaptable.”

‘Stability is really
important’

ANTHONY MELLOWES
E IEF EXECUTIVE

The COR purchase was met
with a mixed reaction in the fi-
nancial markets as analysts
questioned whether SCA had
paid too much and whether it
would penerate sustainable re-
turns over the long term.

It has been speculated that
the 4.9 per cent block of shares,
bought on market over five
weeks, could be the start of a
longer campaign by SCA to take
aver its long-term rival, which is
also an owner of non-major
neighbourhood and  regional
shopping centres.

The majority of SCA’s assets
havelong-term Woolworthsand
Coles anchor tenants and are
outside inner-city areas.

“Weare happy with our stake
. we are happy to sit and hold it
n the same sector as we are
tha’s why we did it.” Mr
Mellowessaid.

He said SCA would nat yet
seek 3 CQR board seat

Trump victory tipped to raise developer costs

SCOTT MURDOCH

FUNDING

Australia’s commerdial and resi-
dential property developers are
expected to face higher funding
costs, as the Donald Trump presi-
dential victory creates global fi-
nancial market upheaval

Fitch, the ratings agency,
warned yesterday there was a
growing prospect that settlement
risk would inctease in Australia,
which was likely to affect the
domesticbanking sector.

The agency's financial institu-
tions director, Andrea Jaehne,
said it was likely the Trump win
would influence the interbanking
funding market, which is the pri-
mary source of liquidity for the

domestic hanking sector.

The higher costs are expected
to be passed on to business cus-
tomers, especially property devel-
opers, which are reliant on the
banks and lending syndicates for
securing funding for projects
around the country.

“The election is creating vola-
tility and uncertainty and that is
usually reflected by higher fund-
ingeosts.” Ms Jaehne said.

“The banks have diversified
their funding sources but the US
market is an extremely important
markel. From a credit perspective
in Australia, I think it is too early
to tell whether there will he a
major impact

In a report published yester-
day, Fitch said the chance of more
property  projects especially

off-the-plan unit  developments
— defaulting wasstarting lorise.

The major Australian banks
have cracked down on lending to
foreign residential property inves-
tors to avoid the potentially dam-
aging effects of a housing bubble
emerging.

Property developers may also
so0n start experiencing problems
settling agreed apartment sales,
which may feed through to banks
over the next 18 months,” Fitch
said,

“The decision by the four
major banks earlier this year lo
stop lending to nonresident prop-
erty investors means the latter are
now likely to find it harder to
source finance tocomplete agreed
purchases, and may back out of
deals.

Meanwhile,a National Austra-
lia Bank study found that despite
the financial market volatility,
commercial property confidens
has risen shamply over the
three months.

The NAB Commerdal Prop-
erty Index jumped 1l paints to 16
in the September quarter, with
sentiment higher in the office, re-
tail, industrial and city-centre

residential develop-
couldstart to slow in

thenext
dustry’s growing calls for more
housing supply to come on to the
market.

Only 34 percent of the survey’s
resitlential industry respondents
said they planned to start new
workin the next half.

HOLLIE ADAMS
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Dexus adds to prestige
portfolio with The Mill

ACQUISITIONS: Dexus Property
Groupis pultingits stamp on
another high-profile asset,

! up Sydney’s prominent
complex for just over
Ilion.

The property. which houses
the much-loved bar and
restaurant complex The
Grounds of Alexandria, was put
up for sale by Goldman Sachs in
July, and fits well with the listed
group’s appetite for more mixed
use assets.

Dexus is focused on using the
suite of skills that it employsin
its traditional office
management portfolio in new
areas, including retail, where it
helieves undervalued spaces can
he improved.

The Sydney property,
originally the brainchild of
developer Albert Bertini, fell into
the hands of lender Suncorp, and
the US investment bank
inherited control of the asset
when it bought a $16 billion
parcel of soured loans in 2013,

The bank will reap a healthy
profit from the sale of the 10-
huilding inner-west precinet as it

picked up the loans at an average
of60¢ in the dollar. CBRE's Scott
Gray-Spencer and Brendan
Shipp marketed the Alexandria
site on behalf of PPB Advisory,
which is advising the lender.

Dexus sees upside in the
property due to its unique
nature, diverse income streams
and development potential

Aswellasthecafe, The Mill
houses warehouse-style office
space, retail areas and extensive
Gar parking in new and historic
buildings, some dating back to
1823 The site was redeveloped
between 2008 and 2010,

Further development
potential exists, with the ability
to add extra floor space.

The Mill occupies 1 9ha and
the buildings span a net lettable
area of about 17,580sq m. There
is parking for 216 cars, The
complex is about 83 per cent
occupied with around a five ve:
weighted average lease expiry.

Other lenants include
Bendan, Seafolly, GenesisCare,
Mavi. BlueScope and
carsales.comau.

BEN WILMOT

College boosts tower demand

LEASING: Educational
institution Monash College is
looking for 40,000sq m of space
in Melbourne’s CBD or city
fringe areas, a development that
could spark competition for a
new office tower.

The Australian understands a
brief from PwC Australia asks for
submissions for spacein 2020 for
an unnamexd tenant.

Melbourne's CBD fringe
areas have seen more demand
for develapment sites as space
runs out in the CBD. The move
from Monash Callege, which
provides pre-university and
English-language training for
prospective Monash University
students, could see a raft of big

FOR SALE

LOT 4
ELIZABETH

PERTH, WESTERN AUSTRALIA

developers compete bo offer new
office stock.

Such a requirement could be
used to ither build a new tower
or fill an empty tower, an
attractive prospect for
developers such as Lend Lease,
Charter Hall, Chus, ISPT and
Mirvac,

The PwC brief states Monash
College is lnoking for CBD or
fringe areas such as St Kilda
Road and Docklands. witha
request the space is close to
student accommodation.

Monash College said it was
seeking more space as it sought
to cater for a growing number of
international students.

RICHARD FERGUSON

PERTH'S MOS
PRESTIGIOUS
RIVERFRONT

DEVELOPMENT

OPPDRTUNITY

+ Lot 4 is the final site to be released for Elizabeth Quay

+ Land area of 4486m’

+ Mixed use, residential, retail, office and hotel development opportunity
- Exceptional location close to major amenities, public transport

and the Perth CBD

For Sale by Expression of Interest
Closes 10am (AWST), Wednesday 30 November 2016

Far more information, contact JLL:

Tom Nattrass (Australia) +61 412 825 839

Aaron Desange (Asia) +65 8798 6720
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